
Fund description

1 M 3 M 6 M YTD 1Y 3Y ITD

I USD C shares 7.31 3.96 0.00 0.00 0.00 0.00 -0.15

MSCI World Net Total Return USD 6.59 4.00 0.00 0.00 0.00 0.00 5.37

Fund launched on 28 February 2019

Portfolio characteristics Performance (Indexed - Base 100)

Main indicators Fund Index

No. of securities 54 1655

Weighted Average Market Cap ($ bn) 83.2 167.2

Median Market Cap ($ bn) 27.8 13.4

Projected P/E Ratio FY2 (x) 10.0 14.7

Price / Normal Earnings (x) 6.7 16.2

Price / Book (x) 1.0 2.3

Price / Sales (x) 0.8 1.7

Projected EPS Growth (%) 6.1 6.1

Active share (%) 93.2

Sector Weights (% NAV) Regional Allocation (% NAV)

FOR PROFESSIONAL INVESTORS ONLY

Alma Hotchkis & Wiley Global Value Equity Fund

A sub-fund of Alma Capital Investment Funds SICAV

As of 28 June 2019

Investment manager: Hotchkis & Wiley Capital Management, LLC

Cumulative performance (%)
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• Investment objective: seek current income and long-term capital appreciation by investing in a portfolio of global companies

• Investment process: analyse long term company fundamentals through in-house bottom-up research aiming to identify undervalued stocks

• The fund typically holds 40 to 80 securities and generally invests in companies with a market capitalization above $1 billion

• The fund invests primarily in companies located in developed countries, with at least 40% outside the U.S. Emerging markets: up to 20%

• Hotchkis & Wiley is an SEC-regulated, Los Angeles-based investment adviser founded in 1980, specialised in value equity and high yield bond strategies

• Employee owned firm: 90% of the investment team and 67% of all employees own equity

• Investment team has over 23 years average investment experience and 15 years average tenure at Hotchkis & Wiley

• Hotchkis & Wiley manage $31 billion
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Top 10 positions details

Security name Sector Country % NAV

GENERAL ELECTRIC CO Industrials United States 

AMERICAN INTERNATIONAL GROUP Financials United States 

WELLS FARGO & CO Financials United States 

GOLDMAN SACHS GROUP INC Financials United States 

MICROSOFT CORP Information Technology United States 

BAE SYSTEMS PLC Industrials United Kingdom

ORACLE CORP Information Technology United States 

DISCOVERY INC-C Communication Services United States 

HEWLETT PACKARD ENTERPRISE Information Technology United States 

CNH INDUSTRIAL NV Industrials United Kingdom

TOTAL:

Fund total net assets: $9.99 M Dealing:

Fund domicile: Luxembourg Each day with a 1-day notice Cut-off time: 5 pm CET

Fund type: UCITS SICAV Identifiers:

Base currency: USD Institutional USD Capitalisation share class

Management fee: 0.85% p.a. Isin: LU1907586306 Ticker:  ALHWGIU LX Launch: 28 February 2019

Depositary, Administrator, Transfer Agent: 

BNP Paribas Securities Services (LU) Contacts

Management company: Alma Capital Investment Management (LU) Nick Stoop (UK) +44 77 8980 0397

Investment manager: Hotchkis & Wiley Capital Management, LLC (US) Hervé Rietzler (FR / CH / LU / IT) +352 28 84 54 19

Dirk Tödte (DE / AT) +352 28 84 54 16

Fund managers: Scott McBride, Judd Peters Baptiste Fabre (FR) +33 1 56 88 36 55

Scott Rosenthal, Patrick Meegan info.investors@almacapital.com
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Investment manager's commentary

This document is issued by Alma Capital Investment Management (“ACIM”). It contains opinions and statistical data that ACIM considers lawful and correct on the day of their publication according to the economic and financial
environment at the time. This document does not constitute investment advice or form part of an offer or invitation to subscribe for or to purchase any financial instrument(s) nor shall it or any part of it form the basis of any contract or
commitment whatsoever. ACIM provides this document without knowledge of investors’ situation. Prior to any subscription, investors should verify in which countries the fund(s) this document refers to is registered, and, in those
countries, which compartments and which classes of shares are authorized for public sale. In particular the fund cannot be offered or sold publicly in the United States. Investors considering subscribing for shares should read carefully
the most recent Prospectus and KIID agreed by the regulatory authority, available from ACIM (5 rue Aldringen, L-1118 Luxembourg, Grand Duchy of Luxembourg). The investors should consult the fund´s most recent financial reports,
which are available from ACIM. Investors should consult their own legal and tax advisors prior to investing in the fund. Given the economic and market risks, there can be no assurance that the fund will achieve its investment
objectives. The value of the shares can decrease as well as increase. Past performance is not a guarantee of future results.

Market:
The MSCI World Index returned +4.0% in the second quarter and is now up +17.0% since the beginning of the year, fully recouping its losses from the fourth quarter of 2018. An
increasingly dovish tone from central banks, most notably the US Federal Reserve, contributed to positive equity markets. Fed Chairman Jay Powell indicated a readiness to lower
interest rates for the first time in more than a decade, and the futures market is pricing in a high likelihood of a rate cut during the Fed’s next meeting. In addition, geopolitical
tensions subsided, as the US reached a deal with Mexico to halt proposed tariffs, and US-China trade talks resumed. All MSCI World sectors were positive except energy, as crude
oil prices declined by 3% in the quarter. Growth again outpaced value, further widening the valuation gap. Over the past five years, the MSCI World Growth Index has more than
doubled the MSCI World Value Index, returning +54% compared to +22%, cumulatively.
A top-down view would suggest that the global equity markets are fairly valued. However, this is far from a normal market; significant valuation differences exist within and between
sectors, geographies and even asset classes. On the one hand, the market’s valuation suggests that investors have a reasonably healthy risk appetite. On the other hand, certain
attributes imply that investors are exceptionally risk averse. A glaring example is the negative yield on some country’s government debt, like German bunds, where investors are
guaranteed to lose money if held to maturity. A preference for a small, yet certain loss over a wider range of outcomes exemplifies extreme risk aversion. This risk aversion is borne
out in global equity markets through a comparison of different sectors. Sectors with low economic sensitivity and stable earnings streams have outperformed sectors believed to be
more cyclical. Regulated utilities, for example, are largely insulated from economic slowdowns and exhibit more stable earnings than most other businesses. Investors looking to
position themselves defensively have been drawn to the sector, driving share price performance and P/E multiple expansion (10% over the past year alone). The P/E ratio for the
MSCI World’s utilities now stands at 17x. This is arguably a rich price to pay for a sector with modest prospects for growth, and as a result we do not view this as being a safe
investment. The long-term upside potential is likely minimal. Most REITs, consumer staples, and healthcare companies exhibit a similarly unappealing long-term risk-reward tradeoff.
In many cases, banks and other financials trade at half the valuation of the non-cyclical markets segments. Select companies within industrials, technology, and energy also trade at
substantial discounts to their intrinsic values. These sectors may have a higher correlation with economic cycles than non-cyclicals, but valuations render the long-term return
prospects more appealing irrespective of near-term economic growth. Businesses with strong balance sheets that are well-positioned competitively should be able to sustain and
grow their value through the full economic cycle. Some may even enhance their value at the expense of weaker peers during times of economic volatility. In our view, these types of
businesses represent compelling investment opportunities.
The wide dichotomy between undervalued and overvalued pockets of the market has facilitated a portfolio that trades at a large valuation discount to the market, in our view, without
assuming undue risk. The portfolio trades at 6.7x normal earnings compared to 16.2 for MSCI World Index. It trades at 1.0x book value compared to 2.3x for the MSCI World Index.
This valuation discount combined with healthy balance sheets and good underlying businesses has us confident about the portfolio’s prospects as we look forward.

Attribution: 2Q 2019
The Hotchkis & Wiley Global Value portfolio performed in line with the MSCI World Index in the quarter. Growth stocks outperformed value stocks, more so outside the US. This is a
detractor to relative performance considering our value focused investment style. Large/mega cap stocks outperformed small/mid cap stocks, which was another stylistic headwind
for the strategy, which invests across the cap spectrum. The overweight position and stock selection in energy also hurt relative performance. The overweight position and positive
stock selection in industrials helped performance in the quarter, along with positive stock selection in consumer discretionary and consumer staples. The largest positive contributors
to relative performance in the quarter were WestJet Airlines, AIG, Adient, Discovery, and Hitachi; the largest detractors were Whiting Petroleum, Royal Mail, National Oilwell Varco,
Danieli, and Credito Valtellinese.

Largest New Purchases: 2Q 2019
Royal Bank of Scotland was rescued by the UK government during the financial crisis. After shedding numerous non-core businesses and shrinking its balance sheet considerably,
RBS has re-focused on its core strengths in consumer and commercial banking in the UK. The business is well positioned competitively and generates high returns on capital. RBS
is significantly over-capitalized versus its own targets and peers and is expected to increase its returns of capital to shareholders. RBS’ share price has been negatively impacted by
Brexit-related fears and the overhang from the UK government’s remaining holdings. The shares trade at a discount to tangible book value and a low multiple of normalized earnings.
Unicredit is the largest bank headquartered in Italy. In addition to being the #2 Italian bank by market share, Unicredit also has significant banking operations in Germany, Austria
and a number of Central and Eastern European countries. Shares in the bank have underperformed due to market concerns about the ongoing pressure on bank profitability from
low rates and slow economic growth in Europe. As one of the largest banks in Italy, investment sentiment for Unicredit has also been negatively impacted by ongoing political
instability and the resultant impact on Italian sovereign rates. Following a period of restructuring, the balance sheet is well capitalized, asset quality is improved, and profitability is
recovering.


