
Fund description

1 M 3 M 6 M YTD 1Y 3Y ITD ITD (annualized)

I GBP Hedged C shares 2.81 9.51 21.63 15.06 49.05 46.77 152.42 14.20

I GBP C shares 0.31 4.48 9.45 4.30 27.48 36.66 - -

I EUR Hedged C shares 2.77 9.47 21.58 15.14 48.54 42.72 - -

I JPY C shares 3.03 9.87 22.53 15.91 50.20 47.62 - -

I EUR C shares 1.48 5.93 14.41 9.75 33.73 - - -

I EUR D shares -0.67 3.66 11.95 7.37 30.79 - - -

I USD Hedged C shares 2.89 9.57 22.14 15.51 49.89 53.06 163.50 14.91

Topix (TR) 1.38 4.12 10.81 7.62 25.61 18.17 80.92 8.88

Fund launched on 12 June 2014 (I USD Hedged C and I GBP Hedged C shares)

Portfolio characteristics Performance (Indexed - Base 100)

Main indicators Fund Index

No. of securities 33 2 188

Weighted Average Market Cap (¥ bn) 4 335 4 735

Median Market Cap (¥ bn) 1 065 45

Dividend Yield (%) 2.0 2.0

Historical Price / Earnings (x) 23.1 20.3

Historical Price / Cashflow (x) 7.6 8.9

Historical Price / Book (x) 1.6 1.3

Volatility (%) 21.8 19.8

Sharpe ratio 0.7 0.4

Active share (%) 86.0 -

Beta 1.05 -

Tracking error (%) 6.1 -

Information ratio 1.0 -

Sector breakdown (% AUM)

Top 10 positions details

Security name Sector

TOYOTA MOTOR CORP

FANUC CORP

TAIYO YUDEN CO LTD

TOKYO ELECTRON LTD

SUMITOMO MITSUI FINANCIAL GR

MITSUBISHI CHEMICAL HOLDINGS

YAMATO HOLDINGS CO LTD

ORIX CORP

HITACHI LTD

NTT DATA CORP

TOTAL: 46.19

% AUM

Consumer Discretionary

3.52

Investment manager: ACIM (Alma Capital Investment Management)

Cumulative performance (%)

6.76

Industrials 6.24

Information Technology 5.73

5.00

4.69

Information Technology

Financials
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Industrials

Information Technology

3.65

3.63

3.63

3.34

• Investment objective: seek long-term capital growth by investing generally in Japanese large cap stocks (with market capitalisation in excess of US$ 1bn)

• Investment process: analyse long term company fundamentals through extensive in-house bottom up research with a strong risk management ethos

• Portfolio of around 30 companies which are well managed, profitable and with good prospects. Portfolio managers believe that Cash Flow Return on Investment and

value creation are key

• Alma Capital Investment Management is a Luxembourg based asset management company and holds a branch office in London

• ACIM manages assets of $4bn and is regulated by the Luxembourg regulator the CSSF

• The portfolio managers, led by James Pulsford, worked together at Eikoh Research Investment Management managing the portfolio before joining ACIM in January

2020

• Naohiko Saida based in Tokyo at Milestone Asset Management provides a dedicated research service to the team at ACIM, Naohiko and James have worked together

for the last twenty years

Eikoh 
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Investment manager's commentary

Fund
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Alma Eikoh Japan Large Cap Equity Fund
A sub-fund of Alma Capital Investment Funds SICAV

Market Review and Outlook
The Topix rose by 1.38% in May, continuing the recent trend of modest underperformance of other global developed markets, likely driven in part by the
lower level of progress in vaccinations and outlook for a delayed reopening compared to elsewhere. Over the month global covid cases started a
substantial downtrend due to government imposed emergency measures and an accelerating vaccine rollout and the trend and situation in Japan is
similar. The so-called 3rd wave peaked out at the beginning of the month as the impact of increased State of Emergency measures announced in late
April started to kick in and daily new infections were down by two thirds at the end of the month. The much delayed vaccine rollout has ramped up
aggressively following formal approval for the Moderna and AstraZeneca vaccines and the opening of large scale vaccination centres. The delayed start
to the program means just 7% of the population had received a vaccine as of May 31st but the daily vaccination rate reached around 900k towards the
end of the month, an encouraging sign of progress and one of the highest rates in the world. The other factor that may go some way to explaining
Japan’s relative underperformance over the month is a change in behaviour from the BOJ. Though there has been no official change in policy, the BOJ
failed to step in and buy ETFs in the afternoon on some days where the morning session of the market showed strong decline as opposed to a previous
policy of stepping in after a drop of more than 0.5% as seen over the past year or so. The BOJ has in fact only intervened once in the past 7 weeks.

Broadly speaking investors remained positive on reopening and the global economic recovery story and similar themes to those seen previously this year
came back over the month. Economically geared sectors such as Autos and Components, Insurance, Banks and Diversified Financials were among the
top performing sectors and Telecoms, Utilities, Software and Services and Retailing the weakest. The Topix Value index firmly outperformed the Topix

Growth index by 1.5% and is now 13.7% ahead year to date. Continuing the trend seen so far this year, foreigners were net sellers of the market though
in modest size.

Domestic economic indicator data showed signs of a deterioration in sentiment given the rise in cases and ramp up in state of emergency measures with
the Economy Watchers Survey showing a 9.9% month on month drop in the current conditions DI and a similar 8.1% decline in the future conditions DI
for April. In the current conditions DI, drops in household activity and retail were the main depressing factors. By the end of May however, the current
conditions DI showed an uptick to 46.8, reflecting the progress made against the virus through the month. In contrast to the deterioration in domestic
economic sentiment, Industrial activity remained strong with production up 2.5% MoM in April and Machine tool orders were buoyant showing 141% YoY
growth. The April numbers and May production forecasts continue to point to a strong recovery in production activity in Japan and the outlook for this
continuing remains intact. Despite strong numbers in the US and elsewhere, moves in consumer prices in Japan remain muted with the Tokyo CPI
showing -0.4% YoY for May. Commodity prices continued to strengthen over the month with the Nikkei Commodity Price Index hitting record highs of
203.6 and there are increasing concerns as to whether this will start to impact areas such as housing starts.

The last month has been one of broadly positive news for global investors with a continuation in the strong economic recovery of major developed
markets where in some places, pandemic restrictions are all but ended. G7 Governments remain supportive of loose and stimulative fiscal policy and
central banks are keeping their dovish tone for now. Japan remains a laggard in terms of dealing with the pandemic domestically but corporations and
especially those in manufacturing and industrial sectors are enjoying the boom conditions seen elsewhere. Q4 results announced in May were in line with
this narrative, as were upcoming fiscal year forecasts and the outlook for Japanese firms to continue to see strong earnings recovery and further growth
remains in place for this fiscal year and the next. After a much delayed start, the vaccination campaign is now operating with impressive speed and it
looks likely that much like in parts of the US and Europe, the state of emergency measures will be curtailed and life will return to normal into the Autumn.
We remain focused on individual stock attributes and we are positioned to benefit from broad economic strengthening; heavily represented in areas of the
market with strong overall economic sensitivity and underweight most defensive sectors.

In order of size, we are overweight semiconductors & semiconductor equipment, capital goods, retailing, transportation and software & services. We are
underweight telecoms, pharmaceuticals, media & entertainment, consumer durables and real estate. The Topix appears reasonably attractively valued in
historical terms, trading on a PBR of 1.3x, a prospective PER of 15.6x and a dividend yield of 1.99%. Japanese companies remain well capitalised and
the very positive trend of improving corporate governance among listed Japanese firms continues to be in place. We expect Japanese firms will benefit
strongly from a recovery in earnings in fiscal years 2021 & 2022 and expect sharply improved shareholder returns in response to this.

Fund
The Fund rose by 3.03% (JPY share class) in May, outperforming Topix which rose by 1.38% (dividends reinvested).

The fund’s outperformance of the Topix over the month was driven by stock selection and total sector allocation had a negligible impact. The underweight
in telecommunication services added value and there were minor positive contributions from the overweight in automobiles & components and the
underweight in utilities. The heavy overweights in semiconductors and semiconductor equipment and retailing were minor detractors of value, as was the
overweight position in software & services.

The biggest contributor to stock selection was the large position in Toyota Motor. Not owning Softbank Group also contributed positively as did the
positions in financial conglomerate Orix Corporation, motorcycle and engine maker Yamaha Motor and the small position in equipment manufacturer
CKD Corporation in what was broadly a strong month for cyclically geared stocks. On the other hand negative contributions came from AI Edge
Technology firm Neural Pocket, the engineer outsourcing company BeNext-Yumeshin, the new position in retailer Ryohin Keikaku and
telecommunications engineering firm Kyowa Exeo. During the month many of the funds holdings announced financial year end results and forecasts and
there were few surprises.

After a reasonably good spell of performance we decided to sell our position in Sekisui House which we felt offered unexciting upside, especially in
comparison to Lixil Corporation where we bought a new position. Since the management changes in the summer of 2019, there have been a number of
successful restructuring initiatives which have transformed Lixil’s outlook for profitability; they have exited from unprofitable and loss making business,
consolidated production and carried out a number of significant cost saving projects. We believe the current share price does not reflect the likelihood of
further improvement in profitability and modest growth we expect to see from here. We also bought a position in Showa Denko in May, reflecting our
expectation for the company to benefit from their strong position in the graphite electrode market where we think that conditions will continue to improve
due to strong steel demand and a continuation of the transition away from blast furnaces. After a strong run since October 2020 we decided to exit from
our position in Mitsubishi Heavy Industries which no longer looks heavily undervalued and has an unexciting outlook over the medium term. Similarly we
sold our position in Yamaha Motor which has performed very well following several improvements in the operating outlook and where valuations now
seem full, offering little upside to our target price. We also decided to exit from the position in food company Fuji Oil given a change in our assumptions
as to the likely impact of increased raw material prices and the company’s ability to pass these on to their customers. We bought a small position in the
second hand C2C flea market operator Mercari. Their core domestic operation is well established, growing quickly into a potentially very large market and
generates high profits and cash flows. Their business has been a strong beneficiary of the pandemic and this is especially true in the US operation which
has grown substantially over the last year, transforming prospects for profitability and long term viability and we feel the shares do not discount this. We
also bought a position in the semiconductor manufacturer Rohm. We think the long term growth potential driven by demand from Auto IC’s and SiC is
strong and expect this to boost earnings accordingly given their very high marginal profitability.
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Fund facts

Fund total net assets: ¥50 587.14 M   ($461.04 M) Base currency: JPY Countries where the fund is registered:

Austria, Germany, Italy, Luxembourg, Switzerland, United Kingdom, France,

Fund domicile: Luxembourg Management fee: 0.90% p.a. Singapore

Fund type: UCITS SICAV Fund launch: 12 June 2014 Identifiers:

Institutional USD Hedged Capitalisation share class

Depositary, Administrator, Transfer Agent: BNP Paribas Securities Services (LU) Isin: LU1013117160 Ticker: AEJIUHA LX Launch: 12 June 2014

Institutional GBP Hedged Capitalisation share class

Dealing: Each day with a 1-day notice. Cut-off time: 12 pm CET Isin: LU1013116949 Ticker: AEJIGHA LX Launch: 12 June 2014

Institutional EUR Hedged Capitalisation share class

Management company: Alma Capital Investment Management (LU) Isin: LU1013116782 Ticker: AEJIEHA LX Launch: 10 December 2014

Institutional JPY Capitalisation share class

Investment manager: Alma Capital Investment Management (LU) Isin: LU1013116519 Ticker: AEJPIJA LX Launch: 10 December 2014

Institutional GBP Unhedged Capitalisation share class

Fund managers: James Pulsford Isin: LU1152097108 Ticker: AEKJEGC LX Launch: 17 February 2015

Tom Grew Institutional EUR Unhedged Capitalisation share class

Isin: LU1870374508
 Ticker: AEJLIEC LX
 Launch: 04 February 2019

Institutional EUR Unhedged Distribution share class
Isin: LU1870374920
 Ticker: AEJLIED LX
 Launch: 08 March 2019

Contacts

Hervé Rietzler (FR / CH / LU / IT) +352 28 84 54 19

Baptiste Fabre (FR / IR / UK) +33 1 56 88 36 55

Sebastian Meissner (DE / AT) +44 207 0099 244

Raluca Alda (CH / IT) +41 78 864 19 07

info.investors@almacapital.com
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This document is issued by Alma Capital Investment Management (“ACIM”). It contains opinions and statistical data that ACIM considers lawful and correct on the day of their publication according to the economic and
financial environment at the time. This document does not constitute investment advice or form part of an offer or invitation to subscribe for or to purchase any financial instrument(s) nor shall it or any part of it form the
basis of any contract or commitment whatsoever. ACIM provides this document without knowledge of investors’ situation. Prior to any subscription, investors should verify in which countries the fund(s) this document
refers to is registered, and, in those countries, which compartments and which classes of shares are authorized for public sale. In particular the fund cannot be offered or sold publicly in the United States. Investors
considering subscribing for shares should read carefully the most recent Prospectus and KIID agreed by the regulatory authority, available from ACIM (5 rue Aldringen, L-1118 Luxembourg, Grand Duchy of
Luxembourg). The investors should consult the fund´s most recent financial reports, which are available from ACIM. Investors should consult their own legal and tax advisors prior to investing in the fund. Given the
economic and market risks, there can be no assurance that the fund will achieve its investment objectives. The value of the shares can decrease as well as increase. Past performance is not a guarantee of future results.
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