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1. INTRODUCTION 

 

Alma Capital Investment Management S.A. (hereafter “ACIM”) is a Luxembourg-based 
management company, authorised and regulated by the CSSF, subject to Chapter 15 of the UCI 
Law of 17 December 2010, and to chapter 2 of the AIFM Law of 12 July 2013 as amended. ACIM 
is the management company for UCITS and alternative investment funds or sub-funds. 
 

Under the freedom of establishment and freedom to provide services in another Member State 
of the European Union, ACIM has established a branch in France, Alma Capital Investment 
Management, French branch (the “French Branch”), authorised by the Autorité des Marchés 
Financiers ("AMF"). 
 

Following the Brexit, ACIM has established a subsidiary in the United Kingdom, Alma Capital 
London (hereafter “ACL” or “the subsidiary”), authorised by the Financial Conduct Authority 
(“FCA”) to manage UCITS funds. This subsidiary is fully owned by ACIM and only performs 
activities that are linked to the funds managed by ACIM (mostly portfolio management and 
distribution). Also, the Board of Directors of ACL has acknowledged that all policies and 
procedures applicable to ACIM should also be applicable to ACL, considering that ACL 
employees only work for ACIM benefits. In particular and for the avoidance of doubt, this policy 
specifically applies to the operations of the Investment Management teams employees of ACL, 
in charge of the Portfolio Management of some of the ACIM Funds. 
 

This Policy applies to ACIM, including its French Branch, and to its Subsidiary. Reference in this 
Policy to “Alma” or the “Company” includes its French Branch and its Subsidiary. 
 

Portfolio management of most of the UCITS funds managed by ACIM is delegated to external 
investment managers. However, the portfolio management of some UCITS is performed 
internally, through ACL. In addition, acting as AIFM, ACIM ensures the portfolio management 
function of the alternative investment funds under its responsibility. 
 

The current policy has been implemented in order to disclose the strategy and guidance to be 
adopted by the Investment Managers (internal to Alma or delegates) on the exercise of the 
voting rights attached to the instruments held in the managed portfolios in the best interests 
of the shareholders of the funds. 
 

Approved by:  Board of Directors Date: 11/12/2023 
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Voting rights attached to instruments held in the funds are to be exercised to the exclusive 
benefit of the concerned fund and of its investors. 
 

2. LEGAL AND REGULATORY FRAMEWORK 
 

The main regulatory references for the voting rights are: 
 

• Directive 2009/65/EC of the European Parliament and of the council of 13 July 2009 
(“UCITS Directive”); 

• Directive 2011/61/EU of the European Parliament and of the council of 8 June 2011 
on Alternative Investment Fund Managers (“AIFMD”); 

• Directive 2017/828 of the European Parliament and of the council of 17 May 2017 
(amending Directive 2007/36/EC) as regards the encouragement of long-term 
shareholder engagement (“SRD II”); 

• Luxembourg Law of 17 December 2010 concerning undertakings for collective 
investment; 

• Luxembourg Law of 12 July 2013 on alternative investment funds managers; 
• Luxembourg Law of 24 May 2011 on the exercise of certain rights of shareholders at 

general meetings of listed companies; 
• UK Conduct of Business Sourcebook; 
• CSSF Regulation 10-04 dated 24 December 2010; 
 CSSF Circular 18/698 dated 23 August 2018 related to the 3apitalizatio and 

3apitalizati of investment fund manager incorporated under Luxembourg law; 
 EFAMA Stewardship Code. 

 

3. SRD II ENGAGEMENT POLICY 
 

SRD II applies to Management Companies and asset managers based in the European Union 
that invest in shares of EU listed companies. It aims to strengthen investor rights and improve 
communication between listed companies and their shareholders. 
 

Considering that: 
 

• The funds managed internally do not invest in shares in EU listed companies; 
• The delegated investment managers of funds investing in shares of EU listed 

companies are all based outside of the European Union (and thus out of scope 
of SRD II). 

 

ACIM has no obligation to make publicly available such engagement policy in compliance with 
SRD II and decided not to do so. However, ACIM strives to ensure the delegated investment 
managers adopt engagement policies and/or apply strong governance principles in the 
portfolio management activities. 

 
4. MONITORING OF CORPORATE EVENTS 

 

All equities are held with the Custodian Bank of each respective fund. As part of its duties, the 
Custodian Bank monitors and communicates to the Investment Manager any corporate event 
connected to instruments held. 
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Such notification is done with minimum delay and certainly within an appropriate lapse from 
publication and/or notification of a meeting of the company issuing the relevant financial 
instruments, with sufficient notice to allow attendance. 

 

5. EXERCISE OF THE VOTING RIGHTS 
 
5.1 Investment Management performed internally (i.e. via ACL) 

 
For the UCITS portfolio that is managed internally (only Alma Capital Investment Funds – Alma 
Eikoh Japan Large Cap Equity Fund as of the date of this policy, investing in large cap Japanese 
equities considering that the actual investment management of Alma Platinum IV – UBS Multi 
Strategy Alternatives is delegated to sub-Investment Managers), the Investment Management 
team strives to vote each time it has the opportunity to do so. Voting decisions are discussed 
among the Investment Management team in order to reflect the position which is – in the 
opinion of the Investment Management team – in the best interest of the shareholders of the 
fund taking into account not only financial perspectives, but also sustainability factors. 
 

Considering the features of the target companies (3apitalization over USD 1 billion), it is 
expected that the weight of the shares held by Alma Capital Investment Funds – Alma Eikoh 
Japan Large Cap Equity Fund would not represent enough to enable to swing a particular 
decision on one side or another. 
 

A record of all decisions, including the rationale for such decisions when the outcome is to vote 
against the management of the company, is kept on file by the Investment Management team. 
 

As highlighted in the personal transactions policy of ACIM, the members of the Investment 
Management team are not permitted to invest into large cap Japanese equities; which should 
prevent any conflict of interest between the fund holdings and their personal holdings. 

 
5.2 Investment Management function delegated 

 
When the Investment Management function of a fund is delegated, the voting rights are carried 
out by the delegate in accordance with its own procedures. 
 

Such procedures are obtained and reviewed by ACIM as part of the due diligence and oversight 
process in order to ensure they comply with the current regulatory framework applicable in the 
country of domicile of the fund and with the offering documents of the fund. 
 

6. CONFLICTS OF INTEREST 
 
It is reminded that voting rights attached to instruments held in the funds are to be exercised 
to the exclusive benefit of the concerned fund and of its investors. Should the interest of the 
fund (and its shareholders) conflict with the interest of ACIM or of a delegated Investment 
Manager, the interests of the fund shall be placed ahead of the interests of ACIM or of the 
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delegated Investment Manager. Such conflict of interest (if it arises) shall be reported to the 
Compliance Officer and recorded in the register of conflicts of interests. 
 
It is expected that no significant influence is exercised through the voting rights attached to 
instruments held across different funds. 
 

7. SECURITY LENDING 
 

Security lending could impair the ability of the fund to execute its voting rights. At the date of 
this procedure, it has been decided not to use such efficient portfolio management technique. 

 
8. COMMITMENT TO THE UNITED NATIONS PRINCIPLES FOR RESPONSIBLE INVETMENT 

(”UNPRI”) 
 
As a signatory of the UNPRI, ACIM incorporates Environmental, Social and Governance (“ESG”) 
issues into its investment analysis and decision-making processes, including voting activities. 
 

It also encourages its delegated Investment Managers to consider ESG criteria when casting 
their votes on behalf of the fund’s investors.  
 
For the internally managed funds (i.e., managed by ACL), the managers of the portfolio consider 
each vote on its own merits and will always vote to ensure the long-term benefit of the investee 
companies and in turn, investors. Besides, ACIM has engaged with Broadridge to enable the 
investment team to exercise 100% of voting rights for Alma Capital Investment Funds – Alma 
Eikoh Japan Large Cap Equity Fund. 
 

9. RECORD KEEPING 
 
For the internally managed funds, ACIM and ACL keep the record of the voting decisions. 
 
When the investment management function is delegated, ACIM also delegates the 
responsibility of record-keeping to the delegated Investment Managers to ensure the 
availability of these records to the shareholders. 
 

These records will be retained for a period of five (5) years. 
 
Details of the actions relating to the exercise of voting rights are available free of charge, upon 
request of investors. 
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	1.
	1. Alma Capital Investment Funds – Alma Eikoh Japan Large Cap Equity Fund
	1.
	1. Introduction
	1.
	1. Alma Eikoh Japan Large Cap Equity Fund is a UCITS sub-fund pertaining to Alma Capital Investment Funds, an open-ended investment company organised under the laws of Luxembourg as a société d'investissement à capital variable (SICAV), incorporated u...
	1.
	1. Investment Objective/Strategy, Policy, and Portfolio Management Process
	1.
	1. The investment objective of the sub-fund is to seek long-term capital appreciation. The sub-fund intends to invest its assets principally in equity securities and equity related securities issued by Japanese companies or non- Japanese companies who...
	1.
	1.
	1. In managing the sub-fund's investments, ACL normally uses a ‘bottom up’ fundamental research approach to identify companies for investment. ACL maintains a proprietary database of company valuations built on in-house modelling, frequent company mee...
	1.
	1. relative price upside;
	1. quality of management; and
	1. confidence in company forecasts.
	1.
	1. ACL seeks to identify quality business models with sustainable or improving earnings with attractive valuations, or turnaround situations with significant potential upside.
	1.
	1. Equity securities include common and preferred stock, securities convertible into common or preferred stock such as convertible preferred stock, bonds and debentures; and rights or warrants to purchase common or preferred stock, as well as other se...
	1.
	1. A maximum of 10% of the sub-fund's net assets may be invested in units or shares of UCITS or Other UCIs.
	1.
	1. Portfolio securities may be sold at any time. Sales may occur when the Investment Manager:
	1.
	1. determines to take advantage of what it considers to be a better investment opportunity;
	1. believes the portfolio securities no longer represent relatively attractive investment opportunities;
	1. perceives deterioration in the fundamentals of the issuer; and
	1. believes the intermediate and long-term prospects for the issuer are poor, or when the individual security has reached the Investment Manager's sell target.
	1.
	1. The sub-fund may invest in certain types of derivatives, including, but not limited to, options, futures and options on futures, swaps and forward currency exchange contracts. It is not expected that the sub-fund will use EPM Techniques or TRS.
	1.
	1. The sub-fund may invest up to 20% of its net assets into bank deposits at sight. Such limit can be temporarily breached for a period of time strictly necessary when, because of exceptionally unfavourable market conditions, circumstances so require ...
	1.
	1.
	1.
	1. The sub-fund applies an exclusion list and will not invest in companies with the following characteristics:
	1.
	1. Tobacco Production Companies;
	1. Companies with a majority source of revenue/profits from weapons;
	1. Manufacturing;
	1. Companies with a majority source of revenue/profits from Thermal Coal Mining;
	1. Companies in Breach of 1-2 of the UN Global Compact Goals.
	1.
	1. The following flow chart depicts the applicable investment process:
	1.
	1.
	1. Framework for taking Investment and Disinvestment Decisions
	1.
	1. In terms of portfolio construction and sell discipline, the following characteristics apply:
	1.
	1. Initial portfolio construction is based on maximisation of expected return (Alma’s models) and stock specific risk within fund parameters;
	1. The Investment Manager’s ongoing risk management is centred on maintenance of these principles;
	1. The Investment Manager actively monitor the portfolio via its models, Bloomberg and various proprietary macros used;
	1. The Investment Manager’s sell discipline is driven by changing expected return levels whether driven by share price movement or ongoing, dynamic adjustments made to model forecasts or valuations; and
	1. The sub-fund does not operate stop loss principles as the Investment Manager does not see these as consistent with its fundamental approach.
	1.
	1. Operating Staff Members and Roles
	1.
	1. James Pulsford is the lead portfolio manager for the Alma Eikoh Japan Large Cap Fund. He started his career at Morgan Grenfell in 1984 and has specialized in investment in Japan for over 30 years. He was based in Japan from 1987 to 1999 and speaks ...
	1.
	1. Tom Grew is the co-portfolio manager of the Alma Eikoh Japan Large Cap Fund. He started his career in management consulting before moving to Eikoh Research Investment Management (ERIM) in 2018, an independent asset management company established as...
	1.
	1. Bill Chang is the an analyst, supporting the portfolio managerst of the Alma Eikoh Japan Large Cap Fund. He holds a BA in Applied Mathematics and Economics from Brown University and a joint Master’s degree in Public Administration from LSE and the ...
	1.
	1. The three of them are additionally supported by a dedicated resource in Tokyo, Naohiko Saida. Naohiko is a senior-analyst who provides non-discretionary investment recommendations to the portfolio managers of the Alma Eikoh fund. He has been workin...
	1. Naohiko is based in Tokyo and works full time for the Alma Eikoh team, and previously the Eikoh team at ERIM LLP. He is employed in permanent secondment by Milestone Asset Management in Tokyo.
	1. Alma Eikoh have a research contract with Naohiko’s employer Milestone asset Management, which covers his salary, bonus and use of all support IT functions by Milestone. This is paid for by Alma Capital Investment Management directly. All necessary ...
	1. This arrangement with Milestone Asset Management is of purely technical nature and all appropriate Chinese Walls are in place. To be clear, Naohiko has no other professional duty beyond working within the Alma Eikoh team.
	1. The value of Naohiko's research activities is assessed by James Pulsford and then together with other senior management at Alma Capital, the appropriate level of payment for this research is reviewed and determined. This happens annually with refer...
	1.
	1. Investment Compliance and Risk Monitoring
	1.
	1. For the purposes of trade execution, portfolio & risk management, compliance and operations, the Investment Managerment uses Bloomberg’s Asset and Investment Manager (AIM) application. This caters for active rules and checks (including pre-trade ch...
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1. Through the assistance of Arkus Financial Services (hereinafter “Arkus”) and its risk-monitoring platform RiskRadar, Alma’s risk function monitors, measures  and control s portfolio risk and investment compliance/restrictions. This in turn ensures ...
	1.
	1. pre-trade checks: before any investment or divestment decision is made, the portfolio managers check that regulatory ratios and specific restrictions as detailed in the Prospectus will be respected (impact simulation). They also ensure that the for...
	1. ex-post actions: at each valuation, the portfolio managers are informed by the risk management team of current ratio overruns and do everything possible to fix them.
	1.
	1. They should also anticipate the impact of foreseen events in reference to a security, the proceeds of subscription or redemption or a dividend payment.
	1.
	1. Some particular investment restrictions might not be covered by Arkus. In this case, the risk management team of Alma performs its own controls. Furthermore, the custodian bank (BNP Paribas Luxembourg) of the sub-fund also performs its independent ...
	1.
	1. The above mentioned controls together with periodic documentation reviews in turn aid to ensure that the adequate transparency with regards to the sub- fund’s investment policy and implemented strategy is maintained and reflected in the prospectus ...
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1. IT Infrastructure for timely and proper Recording of Portfolio Transactions
	1.
	1. Alma maintains the adequate IT infrastructure that allows it to hold the appropriate record of information to reconstruct the details of the orders and executed transactions. As mentioned previously, transactions are placed via Bloomberg’s AIM syst...
	1.
	1. the name of the sub-fund and of the person acting on account of the Sub-Fund;
	1. the details necessary to identify the instrument in question;
	1. the quantity;
	1. the type of the order or transaction;
	1. the price;
	1. for orders, the date and exact time of the transmission of the order and name or other designation of the person to whom the order was transmitted, or for transactions, the date and exact time of the decision to deal and execution of the transaction;
	1. the name of the person transmitting the order or executing the transaction;
	1. where applicable, the reasons for the revocation of an order; and
	1. for executed transactions, the counterparty and execution venue identification.
	1.
	1. Furthermore, at the end of each business day and in respect to any transaction made, the Investment Manager shall provide the sub-fund administrator and custodian bank with a written confirmation comprising the following information as far as pract...
	1.
	1. dealing date;
	1. whether sale or purchase;
	1. description of Investments or currencies in question;
	1. quantity;
	1. price per unit or exchange rate;
	1. currency and amount of money to be received or delivered;
	1. name of the stockbrokers, financial institutions and/or other person(s), form(s) or company(ies) concerned with the execution of the purchase or sale;
	1. the amount of any transaction taxes charged; and
	1. the amount of any commission charged.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1. Alma Platinum IV – Alma Platinum IV UBS Multi Strategy Alternatives
	1.
	1. Introduction
	1.
	1. Alma Platinum IV UBS Multi Strategy Alternatives is a UCITS sub-fund pertaining to Alma Platinum IV, an investment company incorporated under Luxembourg law in the form of a société anonyme qualifying as a société d’investissement à capital variabl...
	1.
	1. Investment Objective/Strategy, Policy, and Investment Process
	1.
	1. The aim of the sub-fund is to seek capital growth. The sub-fund is a ‘multi- manager’ fund, meaning that the Investment Manager appoints a number of sub-investment managers (hereinafter “Sub-ImMs”) each of which will act as portfolio manager for a ...
	1.
	1. UBS Hedge Fund Solutions LLC, incorporated as a limited liability corporation under the laws of Delaware having its registered office at 600 Washington Boulevard, Stamford, Connecticut (hereinafter “Investment Advisor”) advises the Investment Manag...
	1.
	1. The sub-fund is actively managed which means that the Investment Manager is making investment decisions on the allocations to the Segments and the Sub-ImSub-IMs are in turn making active investment decisions in their respective Segment portfolios. ...
	1.
	1. The sub-fund will select a range of Sub-ImSub-IMs that use a variety of investment strategies and techniques. These may include:
	1.
	1. ‘equity hedge’ strategies, whereby the sub-fund will invest in shares of companies but use financial contracts (derivatives) to try to limit the effect of negative market movements;
	1. ‘relative value’ strategies, whereby the sub-fund will invest in a variety of assets but will try to take advantage of mispricing and other opportunities to gain a return;
	1. ‘trading strategies’ whereby the sub-fund will invest in a broad range of assets (shares in companies, foreign exchange, tradable debt issues by companies and governments, currencies) where a sub- investment manager believes that it can achieve a r...
	1. ‘credit/income’ strategies, whereby the sub-fund will invest in debt investments.
	1.
	1. The sub-fund may also invest up to 10% of the assets of the sub-fund’s NAV in exchange traded funds.
	1.
	1. As well as using derivatives to efficiently manage the portfolio and with the aim to reduce foreign currency exposure in respect of the assets (hedging), the sub-fund will use derivatives for investment purposes. The gross leverage is not expected ...
	1.
	1. The sub-fund, which is based in Euro, may use hedging to try to reduce the effect of foreign exchange rate fluctuations where investments are denominated in currencies other than Euro.
	1.
	1. The investment process is summarised as follows:
	1.
	1.
	1.
	1. Selection and Replacement of the Sub-Investment Managers
	1.
	1. The Investment Advisor will propose to the Investment Manager appropriate Sub-IMs for consideration, following which ACL may appoint such Sub-IMs from time to time subject to the delegation rules set out in the law. Each Sub-IM will be authorised o...
	1.
	1. The Investment Advisor will use a variety of information sources to identify prospective Sub-IMs, including, without limitation, databases, prime brokers, proprietary resources and other industry contacts, in order to identify a group of high quali...
	1.
	1. the background of the Sub-IM's firm and its managers;
	1. the infrastructure of the Sub-IM's research, trading and operations;
	1. the Sub-IM's strategy and method of execution;
	1. the Sub-IM's risk control and portfolio management; and
	1. the differentiating factors that give the Sub-IM's strategy an investment edge.
	1.
	1. In addition, the Investment Manager may receive advice from the Investment Advisor to select the Investment Advisor or any of its affiliates to serve as a Sub-IM.
	1.
	1. Furthermore, the Investment Advisor will perform ongoing monitoring of the Sub-IMs and the macroeconomic environment, and may propose that the Investment Manager discontinues and/or adjusts the allocation of assets to a Sub-IM. ACL will consider an...
	1.
	1. The current list of the Sub-IMs which have been appointed to manage the Segments can be found in Appendix 2.
	1.
	1. For a detailed operating procedure covering the allocation process, the onboarding and divestment of Sub-IMs, as well as general oversight of the sub-fund please refer to Appendix 3.
	1.
	1. Investment Compliance and Risk Monitoring
	1.
	1. In accordance with respective sub-investment management agreement and under the oversight and control of the Investment Manager, each Sub-IM is required to act diligently in the performance of its duties as portfolio manager and shall observe and c...
	1.
	1. Similarly, and as previously highlighted, compliance is further ensured by Alma’s internal risk monitoring function, which, through the assistance of Arkus and its risk-monitoring platform RiskRadar, monitors and controls portfolio risk and investm...
	1.
	1. pre-trade checks: before any investment or divestment decision is made in respect of each Segment, each relevant Sub-IM checks that regulatory ratios and specific restrictions as detailed in the Prospectus will be respected (impact simulation). The...
	1. ex-post actions: at each valuation, the Sub-IMs are informed of current ratio overruns and do everything possible to fix them.
	1.
	1. Any impact of foreseen events in reference to their security universe, the proceeds of subscription or redemption or a dividend payment should also be anticipated.
	1.
	1. In case particular investment restrictions are not covered by Arkus, the risk management team of Alma performs its own controls (e.g. monitoring of the counterparty exposure, as Arkus does not have access to all information from brokers). Furthermo...
	1.
	1. The above mentioned controls together with periodic documentation reviews undertaken in turn aid to ensure that the adequate transparency with regards to the sub-fund’s investment policy and implemented strategy is maintained and reflected in the p...
	1.
	1. IT Infrastructure for timely and proper Recording of Portfolio Transactions
	1.
	1. Alma maintains the adequate IT infrastructure that allows it to hold the appropriate record of information to reconstruct the details of the orders and executed transactions. For this sub-fund, this requirement focuses on the sub- fund NAV data and...
	1.
	1. the name of the sub-fund and of the person acting on account of the sub-fund;
	1. the details necessary to identify the Segment in question;
	1. the quantity (usually expressed in base currency of the sub-fund);
	1. the type of order or transaction;
	1. for orders, the trade date of the Segment allocation adjustment;
	1. the name of the person transmitting the order or executing the transaction;
	1. where applicable, the reason for the revocation of an order.
	1.
	1. Furthermore, in respect to any transaction made, ACL shall provide the sub-fund administrator and custodian bank with a written confirmation comprising the following information as far as practicable:
	1. trade date;
	1. settlement date;
	1. whether sale or purchase;
	1. description of Investments in question;
	1. quantity (usually expressed in base currency of the sub-fund).
	1.
	1. Oversight of Alma Capital London
	1.
	1. Although ACL is a fully owned subsidiary of ACIM, it is a separate legal entity and is therefore subject to the oversight of the Management Company, as detailed in the Oversight of delegates procedure.
	1.
	1. It is noted that ACL is working exclusively for ACIM and for its funds under management. The Compliance Officer of ACIM is also SMF 16 and 17 of ACL. As a consequence, there are ongoing interactions between the two entities and this enables the Man...
	1. PriDE FCP SIF 2016-3 and PriDE FCP SIF 2020-3
	1.
	1. Introduction
	1.
	1. The Private Insurance Debt Funds (PriDE FCP SIF 2016-3 and PriDE FCP SIF 2020- 3), are each a fonds commun de placement (together and hereinafter the "FCPs") governed by their management regulations and the Luxembourg law of 13 February 2007 on spe...
	1.
	1. Investment Objective and Strategy
	1.
	1. The purpose of the FCPs is to:
	1.
	1. purchase or subscribe on a regular basis either on the primary market or on the secondary market into a diversified portfolio of receivables comprising a pool of subordinated and/or senior debt securities or any similar debt instruments (the "Recei...
	1. to issue units which will amortise during the amortisation period.
	1.
	1. The investment strategy of the funds is to buy and hold assets following their acquisition and not to engage in arbitrage or actively trade these assets. As such, after the initial investment period, the portfolio will become static and will have a...
	1.
	1. The amortization period starts when the investment period terminates and shall end at the final legal maturity date or on any earlier date when there are no more outstanding Receivables.
	1.
	1. ACIM is the alternative investment fund manager (the “AIFM”) and acts as management company to both structures. In each case it has appointed Cohen & Company Financial (Europe) S.A  (“Cohen”) as the investment advisor to:
	1.
	1. select and propose the Receivables to be acquired by each FCP, respectively, and provide under its sole responsibility investment advice in relation to decisions to purchase or dispose of Receivables or to enter into any swap agreements (as deemed ...
	1. recommend to the AIFM any decision that it believes is appropriate in relation to the administration of the portfolio of Receivables, based on the restrictions set forth in the investment advisor agreement and on Cohen's research, credit analysis a...
	1.
	1. Investment decisions are approved/rejected (as applicable) by the Investment Committee, in parallel with the controls performed by ACIM’s control functions (risk manager and compliance officer) which aids to determine if an investment recommendatio...
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1. A comprehensive structural diagram with respect to PriDE FCP SIF 2016-3 and PriDE FCP SIF 2020-3 is outlined below:
	1.
	1. PriDE FCP SIF 2016-3
	1.
	1.
	1. PriDE FCP SIF 2020-3
	1.
	1.
	1. Investment Identification and Selection
	1.
	1. Based on quantitative and qualitative information Cohen shall identify small and medium sized insurance companies corresponding to the investment criteria as described in more detail in the prospectus. Most of the analysis is performed internally b...
	1.
	1. Quantitative analysis includes:
	1.
	1. profitability;
	1. growth in premium volume and earnings;
	1. GAAP equity / regulatory capital requirements;
	1. combined ratio;
	1. asset composition;
	1. investment portfolio composition;
	1. liquidity; and
	1. risk-based capital calculation.
	1.
	1. Qualitative analysis includes:
	1.
	1. underwriting lines
	1. drivers of change in capitalization
	1. competitive strength
	1. underwriting results by the line of business; pricing trends
	1. asset and liability management
	1. strategy / Management Experience
	1. regulatory and ratings history
	1. dividend capacity
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1.
	1. The steps Cohen follows prior to submitting an investment case to the Investment Committee is outlined below:
	1.
	1.
	1. Operating Staff Members and Roles
	1.
	1. Cohen will use the services of the individuals set forth below, although there can be no guarantee that it will continue to use their services during the entire term of the investment advisor agreement.
	1.
	1. Paul Vernhes is Managing Director and responsible in France for Cohen & Company Financial (Europe) Limited and President of Cohen & Compagnie SAS. Mr. Vernhes has 25 years of insurance related experience. After joining Cohen & Compagnie SAS in 2005...
	1.
	1. Daniel G. Cohen has served as Chairman of the Board of Cohen & Company Inc. and Chairman of the Board of Managers of Cohen & Company, LLC since February 2018 and as President and Chief Executive of the European Business of Cohen & Company Inc. sinc...
	1.
	1. Domenico Sapone has been serving at Cohen & Compagnie since 2007, as a senior credit analyst for financial institutions, focusing mainly on European insurance companies and banks. Mr. Sapone also advises on the management of structured vehicles and...
	1.
	1. Amédée de Clermont Tonnerre is a Director of Cohen & Company Financial (Europe) Limited. Mr. de Clermont-Tonnerre has 20 years of experience with Debt Capital Markets and twelve (12) years of experience in Asset Management. Mr. de Clermont-Tonnerre...
	1.
	1. Paolo Verrini is a credit analyst for European insurance companies and banks, and assists in overseeing the daily management of the investment funds comprising the Dekania Europe investment vehicles and PriDE programmes. Mr. Verrini originally join...
	1.
	1. Julien Cazenave joined Cohen & Compagnie in 2018. Mr. Cazenave serves as a credit analyst for European insurance companies and banks and assists in overseeing the daily management of the PriDE programme. Mr. Cazenave started his career as an analys...
	1.
	1. Nathalie Ghnassia joined Cohen & Compagnie in 2005 as corporate counsel. In September 2011, Mrs. Ghnassia was appointed as the Compliance Officer of CCFL until July 2012. Prior to joining Cohen & Compagnie, Mrs. Ghnassia worked from November 2004 t...
	1.
	1. Investment Compliance and Risk monitoring
	1.
	1. Once the investment period comes to an end, the portfolio of the AIFs become static. Supervision of the portfolio is carried out continuously by ACIM, alongside Cohen, based on the following elements:
	1. performance;
	1. diversification and changes in composition, if any;
	1. continuous monitoring to intervene rapidly to solve any potential problem or breaches;
	1. risk management consisting in the continuous monitoring of the financial situation of the issuers:
	1. detailed review of company’s GAAP and statutory financial statements, as well as Solvency II reports;
	1. monitoring of issuer news and potential credit events; and
	1. meetings with issuers if needed.
	1.
	1. The supervision is additionally complemented by the use of various sources of ongoing information, such as:
	1. issuers’ statutory reports, financial statements and other reporting packages;
	1. data vendors including Bloomberg, AM Best, SNL Financial, etc; and
	1. ratings agencies.
	1.
	1. Any breach related to investments is dealt with by the investment advisor with the most minimal delay possible.
	1.
	1. Within ACIM, its risk management team monitors the rules and limits as indicated in the Prospectus and the risk profile of the funds, using reports from Arkus, from Cohen, and any available information from the custodian.
	1.
	1. Frequent communications are implemented with the investment advisor and any source of concern is investigated further between Cohen, the Investment Committee and the Management Company.
	1.
	1. Once executed, investments and their monitoring are discussed during the monthly CP meetings and during board meetings every quarter.
	1.
	1. IT infrastructure for timely and proper Recording of Portfolio Transaction
	1.
	1. Both PriDE structures experience relatively few transactions during their investment period (typically between 10 and 15).
	1.
	1. These trades are subject to subscription agreements whereby ACIM commits to subscribe to the debt issue in the name of the respective PriDE FCP.
	1.
	1. Such subscription agreements lay out the details of the transaction in question and include the terms and conditions of the applicable debt issue.
	1.
	1. The agreements are signed by Cohen, the debt issuer, the subscribers including the FCPs), as well as the paying agent.
	1.
	1. ACIM keeps a record of all such subscription agreements.
	1.
	1. Once the subscription agreements are executed, ACIM instructs settlement to the custodian by placing proper instructions through the custodian’s web- portal.
	1.
	1. Functioning of the Investment Committee - PriDE FCP SIF 2016-3 / 2020-3
	1.
	1. The Investment Committee comprises at least three (3) members including its president, the majority of whom are members of ACIM and appointed by the Board of Directors. The members of the committee are listed in Appendix 4.
	1.
	1. The role of the Investment Committee is to approve or reject any contemplated investment proposed by Cohen & Company Financial (Europe) (within this section the Investment Advisor), and for which ACIM expresses interest. Any investment must be comp...
	1.
	1. From an investment perspective, the Investment Committee is designed to be one part of the decision making process within ACIM as AIFM for the Funds. Every time a new investment recommendation is proposed by the Investment Advisor, the Investment C...
	1.
	1. The Investment Committee analyses and considers, from an investment perspective, the advice provided by the Investment Advisor. The control functions of ACIM (e.g. risk manager, compliance officer) also perform their duties as they do in the normal...
	1.
	1. Investment decisions are taken following a stepped process:
	1.
	1. The Investment Advisor sends an email with details of the proposed investment opportunity to the Investment Committee, putting in copy the Conducting Persons and control functions of ACIM who are not members of the Investment Committee. Such invest...
	1. Based on the information provided by the Investment Advisor, the control functions of ACIM perform their control duties (compliance with the fund’s investment guidelines, compliance with AML/CFT requirements, compliance with the fund’s risk profile...
	1. The Investment Committee examines the proposed investment.
	1. Once the control functions have confirmed they have no objection for the investment in light of the controls they performed, the Investment Committee decides whether to approve or disapprove the proposed investment. Such decision is formalised in a...
	1.
	1. In terms of the voting process, a proposed investment shall be deemed to be approved by the Investment Committee in accordance with the following conditions:
	1.
	1. if no more than one third of the members of the investment Committee reject and vote against the proposed investment, such proposed investment shall be deemed to be approved by the Investment Committee;
	1. if more than one third of the members of the Investment Committee reject and vote against the proposed investment, such proposed investment shall be deemed to be rejected by the Investment Committee;
	1. any abstention shall not be deemed a negative vote; and
	1. in order to be valid, any negative vote shall be motivated and set out the reasonable grounds for such rejection.
	1.
	1. If a proposed investment is not approved by the Investment Committee, the Alternative Investment Fund Manager shall not decide to invest in such Receivables. If a proposed investment is approved by the Investment Committee, the Alternative Investme...
	1.
	1. DELEGATION OF PORTFOLIO MANAGEMENT
	1.
	1. Alma Capital Investment Management is the management company to an extensive series of single and multi-manager funds in UCITS and AIF format, the majority of which are managed by external Investment Managers (each an “IM”) appointed by ACIM to per...
	1.
	1. Each IM provides ACIM with the relevant portfolio management service in relation to the investments applicable to the investment policy of the sub-fund in question.
	1.
	1. The mandate to perform portfolio management is only given to IMs that are authorised/registered to do so and which are subject to prudential and regulatory supervision. This is one of the requirements as stipulated in the Investment Management Agre...
	1.
	1. Such agreements set out the terms and conditions under which each IM is to perform its services as portfolio manager to the respective sub-fund. They outline, amongst other provisions, the investment objective and policy, strategy, and investment r...
	1.
	1.
	1.
	1. In view of this, IMs must take their investment decisions at their discretion and on the basis of qualitative, quantitative, reliable and up-to-date research. They shall act diligently in the performance of their duties as portfolio managers and en...
	1.
	1. As highlighted throughout this paper, ACIM’s oversight through its comprehensive risk monitoring process further guarantees such compliance and aids as an independent control of the delegated portfolio management function. ACIM’s risk management te...
	1.
	1. In addition to the aforementioned compliance requirements, all investments made need to be kept on record and the IMs are required to maintain the adequate level of IT
	1. infrastructure to allow the timely and proper recording of each portfolio transaction in a secure and confidential manner.
	1.
	1. Moreover, and for the avoidance of doubt, no instruction to perform investment management shall be given to the depositary nor to any undertaking whose interest may conflict with those of ACIM.
	1.
	1. For a comprehensive platform outline, please refer to Appendix 6 for the respective link to the latest articles and prospectus of the SICAVs that house the sub-funds listed in Appendix 5 and for which the function of portfolio management is delegat...
	1.
	1. DUE DILIGENCE AND ONGOING MONITORING
	1.
	1. Introduction
	1.
	1. ACIM, in its capacity as management company, is responsible for the delegated activities which are carried out by all relevant delegates within its business model and scope. It must ensure that each one of those delegates have an administrative org...
	1.
	1. Any delegation is subject to an initial due diligence assessment which is performed under the supervision of ACIM’s Compliance function. It is ultimately approved or rejected by ACIM’s internal governance functions (Risk, Operations and Compliance)...
	1.
	1. Due Diligence and Approval Process for appointing Investment Managers
	1.
	1. ACIM conducts due diligence on each potential new investment manager . This typically includes the following key steps:
	1. Initial call with portfolio manager to understand the firm and strategy;
	1. Completion of ACIM’s comprehensive proprietary Due Diligence Questionnaire (hereinafter “DDQ”) that covers the review, analysis, and verification of:
	1. All major subject areas in respect of the IM, including, amongst others:
	1. Firm ownership and organisation;
	1. Experience and expertise;
	1. Investment strategy and investment process;
	1. Portfolio characteristics;
	1. Execution and trading;
	1. Operations and risk management;
	1. Track record;
	1. Compliance (which covers, but is not limited to, the review of the IM’s various policies in reference to regulatory compliance, internal audit, conflict of interest, best execution and broker/counterparty selection, personal account trading, remune...
	1. Systems and technology;
	1. Business continuity; etc.
	1.
	1. The provision of the relevant constitutional documentation, audited financial statements, regulatory licences, organisational information covering beneficial owners and board of directors;
	1. The request of historical position portfolios that represent different market environments.
	1.
	1. Once the completed DDQ and the pertaining and necessary documents are returned, ACIM does a thorough analysis of the documents as well as of the manager’s feedback to the various DDQ questions.
	1.
	1. Position-level analysis is done of the sample portfolios through Alma’s risk engine focussing on risk and liquidity as well as UCITS regulatory constraints.
	1.
	1. Detailed due diligence call / onsite visit:
	1.
	1. Meeting key individuals including CIO /lead PMs, COO, control functions
	1. Deep-dive into the investment strategy as well as risk management processes
	1. Discuss responses to the DDQ and specific questions that may arise from that
	1. Review firm policies such as compliance manual, business continuity, remuneration etc.
	1.
	1. Onsite visit is done as soon as reasonably practical. All findings are summarised and presented to the management committee of the management company as well as to the Board of the SICAV for approval.
	1.
	1. Any launch of new sub-fund (or any subsequent material change in a sub-fund such as a change in Investment Manager or a change in strategy is subject to a formal assessment and acceptance by the Management of ACIM, as further described in the “New ...
	1.
	1. Ongoing Monitoring performed on Investment Managers
	1.
	1. ACIM performs a periodic due diligence update with each of its delegated Investment Managers between every year and every three years, depending on the risk rating of each Investment Manager. More ad hoc updates might be performed if a certain even...
	1.
	1. For the ongoing monitoring, ACIM takes an efficient approach asking them to complete an ongoing due diligence questionnaire on a quarterly basis, the main aim of which is to better understand if any changes have happened since the initial/previous ...
	1.
	1. This DDQ is in reference to the last quarter in question. It covers updates based on the following three main subject areas:
	1.
	1. Firm/Organisation and AUM
	1. This section tries to capture organisational changes in terms of ownership and governance, staff turnover including key personnel incorporations or departures, as well as regulatory updates applicable to the IM. Updates to changes in governance pol...
	1.
	1. Investment Strategy and Risk Management
	1.
	1. Here focus is placed on any changes to the IM’s investment strategy as well as risk management process.
	1.
	1. Documentation
	1.
	1. This seeks to obtain the latest and most up-to-date constitutional documentation, most recent audited financial statements, IM standard DDQ, as well as latest policies in reference to best execution, conflicts of interest, soft dollars, cross trade...
	1.
	1. In addition to the formal update process, it should be noted that given the nature of ACIM’s platform business, it is in regular contact with all relevant management teams of the IM. This helps to keep a close eye on any applicable changes and gene...
	1.
	1. Daily UCITS compliance and risk monitoring
	1.
	1. The risk team computes the investment restrictions agreed in the IMA and sends a comprehensive dashboard on a daily basis to the respective IMs in reference to the particular sub-fund managed. This ensures that assets are invested in compliance wit...
	1.
	1. Marketing/ Sales activities
	1.
	1. ACIM works with the IMs to distribute the respective funds and as part of that is in regular contact with its portfolio managers and business development teams, jointly doing pitches to investors. This helps to keep an active dialogue and also to f...
	1.
	1. Infrastructure/Operations
	1.
	1. ACIM’s operations team is also in regular contact with the IMs – e.g. to finalise the daily NAV of the funds, add new trading counterparties or instrument specific accounts, which the manager might need in order to trade new products. This again is...
	1.
	1. Lastly, based on the respective signed IMAs with each of the IMs, the IM is obliged to notify ACIM of any relevant/material events or changes that would affect the performance of its services (e.g. key man where applicable, regulatory license, dele...
	1.
	1. APPENDIX 1
	1.
	1. SCOPE OF FUNDS
	1.
	1. *PM stands for Portfolio Management
	1. **IA stands for Investment Advisor
	1.
	1.
	1. APPENDIX 2
	1. SUB-INVESTMENT MANAGERS
	1.
	1. Current list of the sub-investment managers appointed to manage the Segments of Alma Platinum IV UBS Multi Strategy Alternatives:
	1.
	1.
	1. APPENDIX 3
	1. ALMA PLATINUM IV UBS MULTI STRATEGY ALTERNATIVES – OPERATING PROCEDURES
	1.
	1.
	1.
	1.
	1.
	1. APPENDIX 4
	1. INVESTMENT COMMITTEE MEMBERS (PRIDE FCP SIF 2016-3 AND PRIDE FCP SIF 2020-3)
	1.
	1. Michel Dupuydauby (French): Michel Dupuydauby retired after holding senior positions in the insurance business including fifteen years at AXA and twenty years at the MACSF insurance group, where he was the CEO from 2001 to 2011. He was a member of ...
	1.
	1. Henri Vernhes (French): CEO and co-founder of Alma Capital. Henri Vernhes started his career as a fund manager at Banque Worms after serving more than a year in the French Navy as a shift manager. Between 2000 and 2005, he was a managing director a...
	1.
	1. Hervé Rietzler (French): Partner and co-Head of Sales at Alma Capital. Before joining Alma Capital in 2012, Hervé Rietzler was a managing director and a member of the executive committee at RBS Switzerland, where he was in charge of equity derivati...
	1.
	1. Baptiste Fabre (French): Baptiste Fabre is a Conducting Officer of Alma Capital Investment Management, the asset management company of the group in Luxembourg. Before joining Alma Capital in 2010, Baptiste Fabre co-founded a fintech project. He pre...
	1.
	1.
	1. APPENDIX 5
	1. EXTERNAL INVESTMENT MANAGERS
	1.
	1.
	1.
	1. CONFLICTS OF INTEREST* Alma Platinum IV Systematic Alpha: ACL has appointed State Street Global Advisors Limited as the investment manager of the sub-fund (“State Street”) and Winton Capital Management Limited as the portfolio manager
	6.
	7. SECURITY LENDING
	1. COMMITMENT TO THE UNITED NATIONS PRINCIPLES FOR RESPONSIBLE INVETMENT (”UNPRI”)(“Winton”). Their respective roles are set out as follows:
	8.
	For the internally managed funds (i.e., managed by ACL), the managers of the portfolio consider each vote on its own merits and will always vote to ensure the long-term benefit of the investee companies and in turn, investors. Besides, ACIM has engage...
	1. RECORD KEEPING
	9.
	Winton may make investments in:
	futures contracts, and options relating to such futures contracts, traded on recognised exchanges (including contracts that require the posting of any required margin),
	foreign exchange contracts,
	over-the-counter, or "OTC" derivatives giving exposure to financial indices, equities and/or other eligible assets, (together, the "Derivatives Portfolio");
	State Street will make such investments in transferable securities, including eligible commodity linked transferable securities, as are required in order that the sub-fund’s investments in the Derivatives Portfolio and transferable securities together...
	State Street will use cash held by the sub-fund to satisfy margin and collateral obligations and settlement obligations owed by the sub-fund in connection with the Derivatives Portfolio; and
	State Street will seek to place surplus cash held by the sub-fund in cash deposits and Money Market Instruments, and with the objective of maintaining a high level of liquidity whilst preserving capital (the "Cash Management Portfolio").
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